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1. OFFICIALS OE MENEVEN (EX-GULF) HAVE ADVISED THE EMBASSY THAT 
MENEVEN ENGINEERS IN COOPERATION WITH GEOMAN, A DIVISION OE GULL 
OIL, ARE PUTTING THE EINAL TOUCHES ON THE BASIC ENGINEERING EOR A 
$200 MILLION NATURAL GAS LIQUIDS EXTRACTION AND SEPARATION SYSTEM 
IN THE ANACO-PUERTO LA CRUZ AREA. THE SYSTEM IS INTENDED TO EXTRACT 
100,000 TO 150,000 BARRELS PER DAY OF NATURAL GAS LIQUIDS FROM 

GAS ALREADY BEING PRODUCED IN EASTERN VENEZUELA. ALL THAT REMAINS 
TO BE DONE ARE THE FINAL ECONOMIC STUDIES. THESE SHOULD BE COMPLETED 
IN THE NEXT MONTH OR SO ALTER WHICH THE PROJECT WILL BE FORM ALT .Y 
PRESENTED EOR APPROVAL TO THE MENEVEN BOARD, THEN TO PETROLEOS DE 
VENEZUELA, AND FINALLY TO THE MINISTRY OF ENERGY AND MINES. THEY 
EXPECT THIS APPROVAL PROCESS TO MOVE RELATIVELY QUICKLY. ACCORDING 
TO ONE OFEICIAL,MENEVEN, AGAIN WITH THE HELP OP GEOMAN HAS 
PRESELECTED EIGHT INTERNATIONAL CONTRACTING PIRMS, INCLUDING LIVE 
OR SIX US BASED PIRMS WHICH WILL BE ASKED TO BID ON THE DETAILED 
DESIGN AND CONSTRUCTION OP THE PROJECT. HE INDICATED THAT SOME 
EUROPEAN PIRMS HAD BEEN EXCLUDED PROM THE LIST BECAUSE THEY WERE TOO 
CLOSELY TIED TO THEIR HOME GOVERNMENT, AND THUS THEIR INCLUSION 
WOULD LEAVE MENEVEN OPEN TO EXCESSIVE GOVERNMENT TO GOVERNMENT 
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PRESSURE. 

2. THE GAS EXTRACTION AND SEPARATION PROJECT IS CONSIDERED TO BE 

A NECESSARY PIRST STEP TO THE MAJOR UPGRADING OP MENEVEN'S PUERTO 
LA CRUZ REFINERY WHICH IS NOW UNDER STUDY. A GULP OPFICIAL HAS 
CONPIRMED TO US THAT GEOMAN IS PROVIDING THAT BASIC DESIGN 
AND ENGINEERING FOR BOTH THE GAS AND THE REPINERY PROJECTS, BUT 
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EXPLAINED THAT GEOMAN HAS NOT YET SIGNED A CONTRACT EOR EITHER 
PROJECT, PRIMARILY BECAUSE OE DIEFICULTIES IN EINDING A PAYMENT 
EORMULA WHICH WILL OVERCOME THE UNCERTAINTIES CREATED BY A RECENT 
CHANGE IN THE VENEZUELAN TAX LAWS WITH RESPECT TO THE EINAL TAX 
RATE TO BE APPLIED TO SUCH CONTRACTS. HE SEEMED CONEIDENT, 

HOWEVER, THAT A SATISFACTORY FORMULA WOULD BE DEVELOPED AND 
THAT THE PROJECTS WOULD GO AHEAD UNDER GEOMAN DIRECTION. 

3. WORK IS ALREADY UNDERWAY ON THE $40 MILLION UPGRADING OF THE 
CATALYTIC CRACKER AT THE CARDON RIFINERY OE MARAVEN (EX-ROYAL DUTCH 
SHELL). BASIC DESIGN FOR THE PROJECT WAS INITIALLY ASSIGNED TO 
A SHELL SUBSIDIARY IN HOLLLAND, WHICH REASSIGNED IT TO LUMMUS IN THE 
HAGUE. LUMMUS, US, WAS AWARDED THE CONSTRUCTION CONTRACT. MARAVEN 
IS PLANNING A NUMBER OE OTHER UPGRADING PROJECTS FOR CARDON OVER THE 
NEXT LEW YEARS, AND LUMMUS OEFICIALS BELIEVE THEY ALSO HAVE THE 
INSIDE TRACK ON THESE PROJECTS, IN PART BECAUSE LUMMUS HAS BEEN 
INVOLVED IN MOST OR ALL MAJOR PROJECTS AT CARDON SINCE IT 
WAS BUILT IN 1949. 

VAKY 


CONEIDENTIAL 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: PETROLEUM, REFINERIES 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 19 jun 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978CARACA05631 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: GS 

Errors: N/A 

Expiration: 

Film Number: D780256-0017 

Format: TEL 
From: CARACAS 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780645/aaaabnef.tel 

Line Count: 81 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 680441 86-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION ARA 

Original Classification: CONFIDENTIAL 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: CONFIDENTIAL 
Previous Handling Restrictions: n/a 
Reference: 77 CARACAS 7348 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 18 jul 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 2303319 
Secure: OPEN 
Status: NATIVE 

Subject: MAJOR PROJECTS: CARDON AND PUERTO LA CRUZ REFINERIES 
TAGS: ENRG, BENC, VE 
To: STATE 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/680441 86-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 2014 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassifled/Released US Department of State EO Systematic Review 20 Mar 2014 



